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The Honorable 
James T. Lynn, Director 
Office of Management and Budget 
Executive Office Building 
Washington, D.C. 20503 
Dear Mr. Dir e ctor: 
January 16, 1976 
The First Supplemental Appropriations bill for fiscal 
1976, H.R. 10647, which became law on December 18, 1975, 
(P.L. 94-157), provided for an increase of $500 million in 
the obligational authority of the Rural Housing Insurance 
Fund of the Farmers Home Administration. 
The tremendous participation in the FmHA p rograms is 
indicative of both the need and the success of these programs. 
The annua l agricultura l appropriations bill for fiscal 1976 
empowered FmHA to extend $2.7 billion in homeownership and 
rental assistance loans, but the volume of applications was 
so high that FmHA wa s forced to ration funds by setting monthly 
quotas. Even the rationing of loan s prove d inadequate to cope 
with the d emand, and FmHA wa s forced, in effect, to call a halt 
to the Section 502 homeownership program for lack of funds. 
Another indication of the success of the rural homeownership 
and rental assistance programs is the extremely low foreclosure 
rate. As of Decernb er 31, 1974, the most recent date for which 
figures are a vailable, the foreclosure rate for the rental 
hous ing program (section 515) was 0.4 percent. The foreclosure 
rate in the rural homeownership program (section 502) was 0.8 
percent. This figure compares favorably with the foreclosure 
rate in the BUD section 235 program of 15.3 percent (as of June 30, 
1975). 
We urge you to authorize the immediate release of the 
additional $500 million in obligational authority; any delay in 
making these funds available will increase uncertainty and 
confusion surrounding FrnHA policy, making it difficult for rural 
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developers to project costs and efficiently develop units. 
The end result is not only hardship for the more than 9 million 
rural families living in substandard units, but inefficiency and 
increased costs. 
In addition, we urge that the funds which were provided 
in the fiscal year 1976 Agriculture Appropriations bill (P.L. 94-122) 
for the hiring of additional FmHA personnel be used without delay 
to maximize the number of staff available to process loan 
applications. We believe it is inappropriate for OMB to limit 
new hiring at FmHA in view of the fact that severe understaffing 
has affected the agency's capacity to service its various programs. 
Sincerely, 
Birch Bayh 
F. Hollings ~-J. McGee 
Alan Cranston 
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